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Title of the Course: Economics of Regional Integration

Prerequisites for the
Course:

Completion of a course in International Economics

Obijective:

The course’s objective is to provide theoretical
understanding on the rationale of forming regional
economic grouping and their likely welfare implications.
The course also exposes the students to different databases
tools and techniques required to study the effectiveness of
regional grouping. The course would help the students to
understand the likely implications regional grouping on the
Indian economy.

Contact
Hours

Content:

Module 1: Theoretical foundations of Regional
Economic Integration-

Definition, types and historical evolution of regional
integration.

Basic Viner model, Modern static theory of regional
integration — Regional integration with imperfect
competition - Implications of Regionalism on the Global
Trading system- Rules of Origin, Labour mobility,
investment, services, trade facilitation and IPRs.

Module 2: Emerging landscape of bilateral, regional
and plurilateral trade agreements

Growth of RTAs — three waves, proliferation of RTAS in
the post WTO period, Notifications under GATT, GATS
and enabling clause, bilateral and plurilateral agreements,
north — south and south-south trade agreements; Regional
groupings — SAFTA, ASEAN, EU, NAFTA.

Module 3: Methods to assess Regional Economic
Integration

Database to analyse the RTAs - COMTRADE, DOTS,
WITS, WTO, UNCTAD, WTC, WDIs.

Tools and Techniques — Trade Indicators - Trade Intensity
Index, Trade complementarity index, Revealed
Comparative Advantage (RCA) index; Trade Models -
Gravity Model, Structural Gravity Model; Simulation
Techniques - WITS SMART analysis.

Module 4: India’s Engagements with regional trade
agreements
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India’s bilateral trade agreements, India’s trade agreements
with regional groupings, Trade agreements currently
initiated/under consideration. The political economy of
Regional Trade Agreements.
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Pedagogy

1. Chalk and talk aided by power-point lectures
2. Computer based exercise

3. Assignments and presentations

4. Group activity

5. MOOC (or similar) Component
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Learning Outcomes

Upon completion of this course, students should be able to:

1. Analyse the dynamics of the integration process of various types of
regional trade and investment agreements.

2. Analyse the costs and benefits of various integration schemes in
terms of trade creation and trade diversion.
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