Programme: M. A. Economics

Course Code: ECO 124

Number of Credits: 4 Total Contact Hours:48

Effective from AY: 2018-19

Title of the Course: Theories of Economic Growth

Prerequisites for

the course:

NIL

Objective:

To introduce students to the theories and empirics of growth

Contact
Hours

Content:

1.Capital and Technical Progress

The role of capital in development — The Capital-Output Ratio
— Capital and Labour Saving Technical Progress — Harrod and
Hicks’ classification of technical progress — Investment in
Human Capital.

2. The Choice of techniques

The capital intensity of techniques in developing countries —
The conflict between employment and output and employment
and saving in the choice of techniques — Support of the
unemployed — Use of taxes and subsidies to reconcile the
conflict between employment and saving.

3. Classical Theories of Growth
Classical - Adam Smith — Ricardo — Malthus -Marx

Schumpeter - The Production Process — Schumpeter’s view of
the system — Growth and development of an economy -
Business fluctuations and the Process of Development.

4. Keynesian Theory of Growth

Harrod — Domar Model - The conditions required for steady
growth — Domar’s model of economic growth — Harrod’s
model of economic growth — Comparison of the two models -
Critical evaluation of the Harrod-Domar models.

5. Neoclassical Theories of Growth

Solow — Meade - Issues of Stability, Exogenous technical
progress and population growth
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6. Cambridge Models of Growth

Joan Robinson — assumptions-structure of the model-the
golden age-various types of golden and platinum age-critical
evaluation of the model- Kaldor’s model

08

Pedagogy:

Lectures, written assignments, seminar presentations
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Learning
Outcomes

Upon completion of this course students should be able to
discuss the important models, theories and implications of

the alternative approaches to growth.
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