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Programme: M. A. Economics 

Course Code:  ECO 119                         Title of the Course:Financial Economics 

Number of Credits: 4             Total Contact Hours:48 

Effective from AY: 2018-19 

Prerequisites for 

the course: 

Basic  Knowledge of  Microeconomics and Mathematics  

Objective: To provide students with an understanding of financial 

markets and related theories. 

Contact 

Hours 

Content: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1. Indian Capital Market  

Stock Markets- Mutual funds-Venture Capital- Regulatory 

mechanism: Role of SEBI 

2. Valuation of financial assets  

Time value of money-Money and asset pricing- Risk and 

return-Shares-Bonds 

3.Asset Pricing Theories  

Portfolio theory-Capital asset pricing model-Arbitrage pricing 

theory 

4.Futures Market  

Mechanics of futures and forward markets-Determination of 

forward and futures prices- Hedging-Stock futures, index 

futures- Interest rate futures 

5. Options Market  

Mechanics of options market-Call option-Put option-Pricing of 

stock options-Black-Scholes 

model- Hedging using options 
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Pedagogy: lectures/ case analysis/assignments/class room interaction 

study the actual IPO’S,  
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Learning 

Outcomes 

 

The students will  be able to understand and analyse issues 

related to finance. 
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