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Effective from AY : 2022-23 

Pre-requisites for 
the Course: 

 NIL 

Course Objectives: To enable the learners to acquire in-depth knowledge of the structure and 
mechanisms of various financial services and develop competences in designing and 
managing transactions relevant to these financial services. 

Content: Unit 1 
: Introduction to Financial Services 
Overview of Financial Services, Fund, and Fee-Based Financial 
Services, Challenges in Financial Service Industry, Present Scenario 
of Financial Services in India, Regulatory Environment of Financial 
Services. 
Unit 2 
Fund-Based Financial Services 

Securitization: Concept, Modus Operandi, Structure for 
Securitization/Types of Securities, Securitization and Banks, 
Conditions for Successful Securitization, Legal Framework for 
Securitization, Present Scenario of Securitization in India. 
Factoring: Concept, Features, Activities, Mechanism, Documents, 
Types, Factoring v/s Forfaiting. 

Leasing: Concept, Steps involved in Leasing Transaction, Types, 
Contents of Lease Agreement. 
Unit 3 
Fee-Based Financial Services – I 
Credit Rating: Types, Rating Framework, Credit Rating Symbols, 
Indian Credit Rating Agencies - Methodology & Instruments. 

Mutual Fund: Concept, Types 
Unit 4 
Fee-Based Financial Services – II 
Merchant Banking: Merchant Banking Services offered, Merchant 
Bankers as Lead Managers, Guidelines for Merchant Bankers, Role 
in the Market-Making Process, Scope of Merchant Banking in 
India. 

Depositories: Concept, Eligibility Criteria, Registration, Depository 
Participants, Depository Act 1996, Internet Initiatives. 
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Pedagogy: Lectures/ classroom discussion/ discussion using relevant research papers/ 
presentation/case study/ group project/ assignment or a combination of some of 
these. The sessions shall be interactive to enable peer group learning 
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Course Outcomes: Upon completion of this course, the students will be able to: 
CO1. Identify fund-based and fee-based financial services. 
CO2. Explain the structuring of Securitization, factoring and leasing transaction 

with legal implications. 
CO3. Comprehend credit rating process and research reports of credit rating 

agencies on different instruments. 
CO4. Develop competences in managing transactions in merchant banking, 
mutual funds and depository services. 
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