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the Course:
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Course Objectives:

To enable the students to evaluate a firm’s forex exposure and utilizeproducts in
forex market for effective risk management.

Content:

Unit 1 15 Hours
Introduction to Forex Market

Foreign Exchange Markets — Overview — Role of Banks in Forex
Market — Factors affecting Forex Market

— Convertibility & Balance of Payment — Exchange Rate
Mechanism — International Treasury MarketParticipants — Forex
Treasury Products — FEMA guidelines on External Borrowings.
Unit 2

Exchange Rate Systems 5 Hours
Foreign Exchange Rates and its Determination, Exchange Rate
Quotes; Types of Exchange Rates; ForexTrading.

Unit 3

Foreign Exchange ExposureManagement 10 Hours
Risk in Foreign Exchange Business, Foreign Exchange Risk Exposures
and their Management; CurrencyFutures and Options, Exchange
Rate Forecasting.

Pedagogy:

Lectures/ classroom discussion/ presentation/case study/ groupproject/ assignment
or a combination of some of these. The sessions shall be interactive to enable peer
group learning.
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Course Outcomes:

Upon completion of this course, the students will be able to:

CO1. Comprehend different exchange rate systems and their implications.
CO2. Evaluate a firm’s exposure to risk in international environment.
CO3. Design trading strategies to manage forex exposure.
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